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Continuing a high level of service

Budget focuses on infrastructure, drainage and water quality

MSD’s budget for the fiscal year that begins July 1 keeps costs down while funding

key infrastructure, wet weather and water quality, and drainage initiatives.

About $82 million is earmarked for capital construction projects in fiscal year 2005,

roughly $16 million less than in fiscal year 2004.

Among top priorities are continuing Project DRI work in neighborhoods throughout

Metro Louisville, completing expansions at the Hite Creek and West County wastewater treatment

plants, and continuing wet-weather initiatives to reduce combined sewer overflows and sanitary

sewer back ups.

As MSD’s massive sewer expansion in the Mill Creek watershed area is completed,

extending wastewater services in fiscal year 2005 will focus on serving isolated neighborhoods

and pockets of properties throughout Louisville Metro. Other capital construction dollars will

fund infrastructure upkeep throughout the wastewater collection system.

Finance Director Marion Gee said capital construction dollars will continue to decline

in future budgets, leveling off toward an average of about $40 million a year by 2009. A five-year

capital plan, approved by the Board as part of the next fiscal
year budget, allows $195.8 million for capital projects through
fiscal year 2009, earmarking $71.1 million for wastewater
treatment and infrastructure work, $62.3 million for drainage
and flood control projects and $55.2 million for water-quality
improvements.

The fiscal year 2005 operating budget of $75.5 million
represents a slight increase over the current year’s $75.2 million
budget. “Since 1996 the budget has increased by an average
of 1.9 percent a year while the rate of inflation has increased
by 2.2 percent annually during the same period,” Gee noted.

Some increases in operation costs are out of
MSD’s control, including jumps in costs for electricity,
natural gas and retirement fund contributions. But about
$2.5 million in savings are projected in salaries and wages,
overtime costs and use of temporary personnel. MSD’s
full-time workforce has decreased from 630 in fiscal year
2003 to 607 now.

‘While MSD continues to explore internal opportunities
to reduce costs, the fiscal year budget includes a rate increase
for wastewater and stormwater charges (see story about
proposed rates on page three).

Projected Capital
Funding
FY 2005-2009

B Wastewater Treatment $71.1
M Drainage/Flood Control ~ $62.3
@ Wet Weather/\Water Quality $55.2
O Equipment $72

Total budget for FY 2005-2009 is
$195.8 (all amounts in millions)

MSD's Board approved a five-year
capital spending plan on May 24.







