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Punpose 6thiziPilesesaniaiion

C Review EPA criteria for funding plan.
C Discuss proposed consent decree funding plan

C Review and discuss potential refinements to
MSDOs rate structur e.
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ConsanildecieR ddequmemeiids for
the WietWoadtheT daaam

NThe team wi | | prepar
program and will develop a program for public
Il nformati on, educati o]
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EPA A Dosg Térno GQoigrol Pl r m
(LTCP) Guiltiaicce o friidicing

Indicates that the method of financing can be selected ol
modified based on public input.

Method of financing should be determined by:
CAvailability of each option in the community
CAdvantage and limitations of a specific type of financin

The LTCP should identify a specific capital and annual
cost funding approach.
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EPA A Dosg Tdrno Goigrol FPlam r m
Fuadingl Guidagce (Coht’d)d a n C

Potential funding sources include:
CBonds

CLoans

CGrants

CPrivatization

COther Capital Funding Sources (e.g., special
reser veasyoocg o@pay
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Viable Funtinpgdpptons
C Finance consent decree with internally
generated funds (rate increases)

C Access Capital Markets (bonds issues or
other loans)

Note: The numbers presented assume the consent
decree will cost $800 million.
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FundimgwitthlRatdlaettases

C Wastewater & Drainage rate increases
would range from 5% to 6.5%.

C Consent Decree Surcharge rate increases
would range from 2.5% to 5%.

C As of August 1, 2008, the average
residential bill (wastewater & consent
decree surcharge) will be $29.50. This
amount is projected to increase to $68 by
2025.
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FundimgwitthlRatdlaettases

CMSD6s annual revenue
increase from $170 million in FY 2008 to
$333 million in FY 2021.
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FundimgwitthlRatdlaettases

Rate Structure expected to remain the same
except:

C Residential customers will be billed based on
winter consumption.

CBills will be generated on a monthly basis.

C Senior citizens discount program expected to be
expanded.
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Fundiing wiin(GajpiibMdidikets
C Approximately $1.15 billion would be

borrowed by 2025.

CMSDO6s debt service p
from $94 million annually to approximately
$163 million annually by 2025.

C Assumes interest rates in the 5% to 6%
range.

C Mixture of fixed and variable rate
borrowings will be utilized. "
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Potential borrowings:
Year Amount
2009 $150 million
2012 $250 million
2015 $250 million
2018 $250 million
2021 $250 million
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